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ABSTRACT

This study aimed to investigate the accounting treatments for the costs of building and developing a website.
Websites are used for a wide variety of business purposes, including promotion and advertising of products and
services; taking orders for products or services. Many companies incur significant costs in developing such
websites, so the question is how it should be treated? The theoretical framework of this study is based on the
International Accounting Standard (38), and on the ideas of some other writers as well as our own ideas. The
study also aimed to explore the current practice regarding this issue in the Jordanian shareholding companies, 43
companies have been included. The results show that there is no compliance with the IAS no. 38 and that no
different practices exist in the different sectors of Amman Stock Exchange. Finally, the study finished with some
recommendations that might lead to a good practice for the accounting treatments of website costs and to be more
consistent with the IASs.

KEYWORDS: Websites, 1AS, Capital Expenditures.
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